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E.O. 11652: N/A 
TAGS: ENRG, UK, EFIN 
SUBJECT: RUMORED BP OIL DISCOVERY 
FOR USEC AND OECD 

REF: (A) 77 LONDON 18184 (B) 77 LONDON 12752 
(C) LONDON 1881 

1 . PRESS REPORTS IN LONDON SPECULATE THAT BRITISH 
PETROLEUM MAY HAVE DISCOVERED A GIANT NEW OIL FIELD. 

IT HAS EVEN BEEN SUGGESTED THAT THE WEST OF SHETLANDS 
DISCOVERY MAY CONTAIN MORE RECOVERABLE OIL THAN THE 
1.8 BILLION-BARREL FORTIES FIELD. 

2. BP AND OTHER DISCOVERIES IN THAT AREA WERE RE- 
PORTED IN REFTELS. NO NEW OFFICIAL ANNOUNCEMENTS 
HAVE BEEN MADE BY ANY COMPANIES, AND NO FIELDS HAVE 
BEEN PRONOUNCED COMMERCIAL. CLEARLY, OIL BEARING 
STRUCTURES ARE PRESENT IN MANY BLOCKS - POSSIBLY 
EVEN ONE COMBINED STRUCTURE. HOWEVER, OIL SANDS 
REPORTEDLY ARE THIN AND SHALLOW. THUS, EXPLOITATION 
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WOULD BE EXPENSIVE, REQUIRING MANY PRODUCTION PLATFORMS. 

3. THIS MORNING'S STRENGTHENING OF THE POUND AGAINST 
THE DOLLOR WAS INTERPRETED BY SOME AS A RESPONSE TO 

THE RUMORED DISCOVERY. HOWEVER, MARKET SOURCES GENERALLY 
SEE THIS DOLLAR WEAKNESS AS ATTRIBUTABLE TO POST-BREMEN 
AND OTHER FACTORS. 
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4. AN AUTHORITATIVE BP SOURCE SAID HE WAS "ASTONISHED" 

BY THE SUDDEN SPECULATION. HE SAID THERE "MAY OR MAY NOT 
BE A VAST OIL FIELD" BUT HE SUGGESTED TAKING THE RUMORS 
WITH A GRAIN OF SALT. BP'S FIRST WELL INDICATED A 
PROMISING SHOW OF OIL (REFTELS). THE SOURCE SAID A 
SECOND WELL WAS STILL BEING TESTED AND BP HAD NOT YET 
EVALUATED THE RESULTS. 

BREWSTER 
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